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ASIAN BUSINESS LAW INSTITUTE

DIRECTORS’ STATEMENT
For the linancial year ended 31 March 2020

Directors’ statement

Asian Business Law Institute (the "Company”) was incorporated under the Companies Act
{Cap. 50) an 2 January 2015 and is a registered Charity with the Commissioner of Charities
under the Charities Act (Cap. 37).

Charity Reqgistration Date: 27 October 2016
Unique Enfity Number: 201500327G
Registered Address: 1 Supreme Court Lane, #06-00, Singapore 178879

The abjectives of the Company are to initiate, conduct and facilitate research and produce
authoritative texts with a view to providing practical guidance in the fisld of Asian legal
development and premoting the convergence of Asian business laws.

The direclors present their statement to the member tfogether with the audited financial
statements for the financial vear ended 31 March 2020,

Directors’ Dpinion

In the apinion of the directors,

{a) the financial statements as set out on pages € 1o 24 are drawn up s0 as to give a
true and fair view of the financial position of the Company as at 31 March 2020 and

the financial performance, changes in equity and cash flows of the Company for the
financial year coverad by the financial statermments; and

(b) at the date of this statement, there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they fall due.

Directors

The directors in office at the date of this staterment are as follows:

Serene Wee Kheng Lian
Snram Sudarsanan Chakravarthi
Paul Neo Tien Song




ASIAN BUSINESS LAW INSTITUTE

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2020

Directors’ Interests

The Company is a public company limited by guarantee and tas no share capital. There
were no shares or debentures issued.

Since the beginming of the financial year, no director has received ar become entitled to
receive a benefit by reason of a contract made by the Company or a related corporation
with the director or with a firm of which he is 2 member or with 3 company in which he has
a substantial financial interest, except for the employment relationship between the
directors and the memher of the Company for which the directors have received
remuneration in that capacity.

Share Options

The Company is a public company limited by gusrantee and has ne share capital. As such,
there are no share options or unissued shares under option.

Independent auditar

The independent auditor, PricewaterhouseCoopers LLF, has expressed iis willingness to

accepl re-appointment.

On behalf of the directors

(_,(J_,Mfm
RENEYNOWN N Dt
Serene Wee Kheng Lian Sriram Sudarsanan Chakravarthi
Director Director

27 July 2020




INDEPENDENT AUDITOR’S REPORT TO THE MEMEER OF ASIAN BUSINESS LAW
INSTITUTE

Report on the Audit of the Financial Statements
Cur opinion

In our opinion, the accompanying financial statements of Asian Business Law Institule (the
"Company™) are prepearty drawn up in accordance with the provistons of the Companies Act, Chapter
50 {lhe “Act”), the Charities Act, Chapter 37 and other relevant regulations ("the Charlifes Act and
Regulations™) and Financial Reporting Standards in Singapore (“FRSs"} 50 as to give a true and fair
view of the financial position of the Company as at 31 March 2020 and of the financial performance,
changes in equily and cash flows of the Company for the financial year ended on that date.

What we have audited

The financial statements of the Company comprise:

- the statement of comprehensive income for the financial year ended 31 March 2020Q;

+ the balance sheet as at 31 March 2024,

- the statement of changes in equity for the financial year then ended;

«  the statement of cash flows for the financial year then ended; and

«  the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We gonducted our audit in accordance with Singapore Standards on Auditing ("S8As™). Our
responsihilities under those standards are further described in the Aucitor's Responsibdities for the
Audif of the Financial Statements section of our report,

We balieve that the audil evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

independence

We are independant of the Company in accordance with the Accounting and Corporate Regulatory
Autharity Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
("ACRA Code") together with the ethical requirements that are relevant to our audit of the financial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code.

Other Information

Managernent is responsible for the other information. The other information comprises the Directors’
Statement but does not include the financial statemants and our auditar's report thereon.

Qur opinion on the financial statemenis does not cover the other infarmation and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in dong sa, consider whether the other information is materially nconsistent with
the financial statements or aur knowledge obtained inthe audit, or otherwise appears to be materially
misstaled. If, based on the work we have perdormed, we conclude that there is a material
misstaternent of this other information, we are required to report that fact. We have nothing to report
in this regard.




INDEPENDENT AULITOR'S REPORT TO THE MEMBER OF ASIAN BLSINESS LAW
INSTITUTE {continuad)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
ir accordance wilh the provisions of the Act, the Charities Act and Regulations and FRSs, and for
devising and maintaining a system of internal accounting conlrols sufficieni to provide 2 reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transaclions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountahility of assets.

ln preparing the financial statements, managemeant is responsible for assessing the Company’s
abllity to continue as & going concern, disclosing, as applicable, matiers refated to going concerm
and using the going concern hasis of accounting unless management either intends to liquidate the
Company or 1o cease operations, or has no realistic alternative but to do so.

Those charged with governance comprise the directors, Their respansibilities include oversesing
the Company's financial reporting process.

Auditor's Responsikilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial staterments as g
whaole are free fram material misstaternent, whether due to fraud or error, and to issue an suditor's
report that includes our opmion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with S5As will always detect a matenal
migslaternenl when it exiats. Misstatements can arise from fraud or error and are considered material
if. individually or in the aggregate, they could reascnably be expected to influence the economic
decisions of users tlaken on the basis of lhese financial statements.

As part of an audit in accordance with S5As, we exercise professional judgement and maintam
profassional sceplicism throughoul the audit. We also:

s |dentify and assess the risks of material misstatemant of the financial statements, whether dus
to fraud or error, design and perform audit procedures responsive to those risks, and oblain
audit evidence Lhat is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a matenal misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, fargery, intenlional omissions, misrepresentations, or the
override of internal control.

e Ohblain an underslanding of internal control relevanl to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a malerial uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability ta continue as a
going concerr, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial staterments ar, if such
disclosures are inadeqguate, to modify our opinion. CQur canclusions are based on the audit
cvidence cbtained up to the date of our auditor's report. However, fulure events or condilions
may cause the Company 1o cease o continue as a going concern,

e Evaluate the overall presentation. structure and content of the financial slatements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achigves fair presentation.




INDEPENDENT AUDITOR'S REPORT TO THE MEMEER OF ASIAN BUSINESE LAW
INSTITUTE {continued)

Auditor’s Respensibilities for the Audit of the Financial Statements {continued}

We communicate with those charged with governance regarding, amang other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

Report on Other Legal and Regulatery Requirements

In our opinicn, the accounting and other records required to be kept by the Company have been
properly kept in accordance with the provisions of the Companies Act, and the Charities Act and
Regulations.

Ouring the course of our audit, nothing has come to our attention that causes us to belisve that
during the financial year, the Company has nof complied with the requirements of Regulation 7 of
the Charities {Fund-Raising Appeafs foar Local and Foreign Charitable Purposes) Requlations 2012,

2 s~

PricewaterhouseCoopers LLP
Puhblic Accountants and Chartered Accountanls
Singapore, 27 July 2020




ASIAN BUSINESS LAW INSTITUTE

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2020

Interest income from bank deposits
Donalion income

Expenses
Secondmeant faes
Employee benefits
Professional fees
Other expenses

Grants

- Deferred capital grant amortised
- Operating grants utilised

Profit before income tax

Income tax credit

Profit after tax and total comprehensive income

Note

15
14

2020 2019
$ b
12,082 6,202
- 226,800
12,092 233,002
(102,848) (128,250}
(446,101) (343,072
{153,210} (153,210}
(172,259) (209,299}
(874,418} (833,831) _
3,679 4,074
870,739 823,140
874,418 827,214
12,092 226,385
. 6,617
12,092 233,002

The accompanying noles form an integral part of these financial siatemenis.



ASIAN BUSINESS LAW INSTITUTE

BALANCE SHEET
As af 31 March 2020

ASSETS

Current assets

Cash and bank balances
Other receivables

Other current assefs

Non-current asset
Plant and equipment

Tolal assets

LIABILITIES

Current liabilities
Cther payables
Deferred grant income
Amount due to Member

Grants received in advance
Current income tax liabllites

Non-current liability
Deferred capital grant

Total liahilities
Net assels
EQUITY

Retained earnings
Total equity

Note

10
11

12

13

15

2020 2019

5 $
2.433,300 1,856,609
15,893 3,227
2,007 1,061
2,451,200 1,860,807
4,707 3,812
2455907 1,864,709
130,622 31,049
11,400 -
198,017 168,410
1,183,004 745,373
1,523,043 944,832
4,707 3,812
1,527,750 943,644
928,157 916,065
928,157 916,065
928,157 916,065

The accompanying notes form an infegral part of these financial statemenis.



ASIAN BUSINESS LAW INSTITUTE

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 37 March 2020

2020
Beginning of financial year

Prciit after tax and total comprehensive incomea
End of financial year

2019

Beginning of financial year

Profit after tax and total comprehensive income

End of financial year

Retained
eanmings
$
816,065

12,002

928,157

683,063

233,002

916,065

The accompanying notes form an intagral part of these financial statements.



ASIAN BUSINESS LAW INSTITUTE

STATEMENT OF CASH FLOWS

For the financial vear ended 371 March 2020

Cash flow from operating activities
Profit after tax

Adjustment for:

- Income tax credit

- Interest income

- Domation income

- Operating grants utilised

- Amortisation of deferred capital grant
- Deprecialion of plant and equipment

Change in working capital:
- Other receivables

- Dther current assels

- (her payables

- Deferred grant income

- Amount due to Member
Cash used in operations

Grants received
Income tax paid

Net cash provided by operating activities

Cash flow from investing activities
Purchase of plant and equipment
Interest receivad

Net cash provided by investing activities

Cash flow from financing acfivities
Donation received

Net cash provided by financing activities

Net increase in cash and cash eguivalents
Cash and cash equivalents at the beginning

of financial year
Cash and cash equivalents at the end
of financial year

Note

8
5
14

15
12

14
8

12

a

2020 2018
5 %
12,092 233,002
- (6.617)
{(12,092) (6,202}
n (226,800}
(870,739) (823,140)
(3,679) (4,074)
. 3.8679 4,074
(870,739}  (829,757)
(10,835) (2,734)
(946) 13,889
99,573 (17.441)
11,400 -
29,607 90,865

(741,940)  (745,078)
1,312,944 1,235 966
- (20,621

571,004 470,267
{4,574) (1,958)
10,261 6,207
5,687 4,244

- 226,800

; 226,800

576,691 701,311
1,856,609 1,155,298
2,433,300 1,856,600

The accompanying nofes form an infegraf par of these financial statements.



AZIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

21

General information

The Company is incorporated and domiciled in Singapore. The address of its
registered office is 1 Supreme Court Lane, #06-00, Singapore 178874

Under Clause 8 of the Memarandum and Arficles of Assaciation of the Company,
each Member of the Company undertakes {o contribute a sum not exceeding $100
to the assets of the Company in the event of it being wound up. As at
31 March 2020 and 31 March 2019, The Singapore Academy of Law was the sale
member (the "Member”).

The Company's immediate and uitimate holding entity is The Singapore Academy
of Law, established and domiciled in Singapore.

The principal activities of the Company are to conduct legal research, training and
development of Asian business laws.

Significant accounting policies
Basis of preparation

Thase financial statements have been prepared in accordance with Financial
Reporting Standards in Singapore {"FRSs") under the historical cost convention.

The preparation of these financial statements in conformity with FRS reguires
management to exercise its judgement in the process of applying the Company’s
accounting policies. It also requires the use of certain critical accounting estimates
and assumptions.

Interpretations and amendmenis to published standards effective in 2020

Cn 1 Apnl 2018, the Company adeopled the new or amended FR3 and
Interpretations of FRS ("INT FRS"} that are mandatory for application for the
financial pericd. Changes to the Company's accounting policies have been made
as required, in accordance with the transiticnal provisions in the respective FRS
and INT FRS.

The adoption of these new or amended FRE and INT FRS did not result in
substantial changes to the Company's accounting policies and had no material
effact on the amounts reported for the current or prior financial years except for the
adoption of FR3 116 Leases.

10



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

21

Significant accounting policies {continued)
Basis of preparation (continued)

Inferpretations and amendments fo pubiished standards effective in 2020
(continued)

Adoption of FRS 116 Leases

When the Campany is the legsee

Priar to the adoption of FRS 116, non-cancellable operating lease payments were
not recognised as liabilities in the balance sheet. These payments were recognised
as rental expenses aver the [2ase term on a straight-line basis.

The Company's accounting policy on leases after the adopticn of FRS 116 is as
disclosed in Note 2.8

On initial application of FRS 118, the Company has elected 1o apply tha following
practical expedients:

i. For all contracts entered into befare 1 April 2019 and that were previously
idenfified as leases under FR3 17 Lease and INT FRS 104 Defermining
whelher an Arrangement cormtaing a Legses, the Company has not
reassassad if such contracts contain isases under FRS 116; and

ii. On a legse-by-lease basis, the Company has :

a. applied a single discouni rate to a portfolio of leases with reasonably
similar characteristics;

b.  accounted for operating leases with a remaining lease term of less
than 12 months as at 1 April 2019 as short-term |leases;

c.  excluded jnitial direct costs in the measurement of the right-ot-use
{"ROU") asset at the date of initial application; and

d.  used hindsight in determining the lease term where the contract
cantains options to extend or lerminate the lease.

There wers no anerous contracts as at 1 April 2018.

Fer leases previously classified as operating leases on 1 April 2019, the Company
has applied the following transition provisions:

On a lease-hy-lease basis, the Company chose {o measure its ROU assets
at amount equal to lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating 1o that lease recegnised in the balance
sheet immediately before the date of initial application (i.e. 1 April 2019},

11



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
Faor the fnancial year ended 31 March 2020

2.1

2.2

2.3

2.4

Significant accounting policies (continued)
Basis of preparation (continued}

Interpretations and amendments to published standards effective in 2020
foontinued)

Adoption of FRS 116 Leases {continved)

When lhe Company is the lessee (continued)

il. Recognised ils lease liabilities by discounting the remaining lease payments
as at 1 April 2019 using the incremental borrowing rate for each individual
lease or, if applicable, the incremental borrowing rate for each portfolio of
leases with reasonably similar characteristic.

Az at 1 April 2019, the adoption of FRS 116 by the Company did not result in the
recognition of any ROU assets and lease liabilities in the financial statements.

Revenue recognition

Interest income is recognised using the effective interest method.
Conations are recagnised as income upon receipt.

Income taxes

Current income tax for current and prior periods is recognised at the amount
expected 1o be paid to or recovered from the tax authorities, using the tax rates and
fax laws that have been enacted ar substantively enacted by the balance sheet
date. Managament penodically evaluataes positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions, where appropriate, on the basis of amounts expected to be
paid to the tax authorities.

Current income taxes are recognised as income or expense in profit or loss, except
to the extant that the tax arises from a transaction which is recognised direclly in
aquity.

Plant and equipment

Plant and equipment are recagnised at cost less accumulated depreciation and
accumulated impaimment losses.

Subsequent expenditure relating to plant and equipment thal has already been
recognised is added to the carrying amount of the asset only when it is probable
that future aconomic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. All other repair and maintenance
expenses are recognised in profit or lass when incurred.

12



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS

For the financial vear ended 31 March 2020

2.4

2.5

2.6

Significant accounting policies {continued)

Plant and equipment {continued)

Depreciation is calculated using the straightline method to allocale their
depreciable amounts aver their estimated useful lives as follows:

Useful lives
Computer equipmeant 3 years

The residual values, estimated useful lives and depreciation method of plant andg
equipment are reviewead, and adjusted as appropriate, at each balance sheet date.
The effects of any revision are recognised in profit or loss when the changes arise.

Impairment of non-financial assets

Plant and equipment are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaired,

For the purpose of impairmeni testing of lhe assets, recoverable amount {i.e. the
higher of the fair value less cost to sell and the value-in-use} is determined en an
individual asset basis unless the asset dees not generate cash flows that are largely
independent of those from other assets. If this is the case, the recoverable amount
is determined for the cash-generating unit {CGU) to which the asset belongs.

It the recoverable amount of the asset {(or CGU) is estimaled lo be less than its
carrying amount, the carrying amount of the asset for CGU} is reduced to its
recoverable amaunt. The difference between the carrying amount and recoverable
amount is recognised as an impairment lass in profit orioss.

An impairment loss for an asset is reversed if, and only if, there has been a change
in the estimates used o determine the asset's recoverable amount since the [ast
imparment loss was recognised. The carrying amount of the asset is increased to
its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have heen determined {net of accumulated
depreciation) had no impairment loss been recognised for the assel in prior years.
A reversal of impairment loss for an asgel is recognised in profit or loss.

Financial assets

The Company classifies its financial assets as financial assets al amortised cost,

The classification depends on the Company’s business model for managing the
financal assets as well as the contractual terms of the cash flows of the financial

assels.

The Company reclassifies debt instruments when and only when its business model!
far managing those assets changes.

13



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2020

2.6

27

Significant accounting policies (cantinued}

Financial assets {continued)

(i)

(i)

Al initial recogmnition

Al inifial recognition, the Company measures a financial asset al its fair value
plus transaction costs that are directly attributable to the acquisition of the
financial assets.

Af subsequent measurermnent

Dehlt instrument

Debt instruments of the Company mainly comprise of cash and bank
deposits, and other receivables

. Amortised cost: Debl instruments that are held for collection of
contractual cash flows where fhose cash flows represent solsly
payments of principal and interest are measured at amortised cost.
A gain or loss on a debt investment that is subsequently measured
at amorised cost and is not part of a hedging relationship is
recognised in profit or loss when the asset is derecognised or
impaired. Interest income from these financial assets are recognised
using the effective interest rate method.

The Company assesses on forward locking basis the expected credit losses
associated with its debt instruments carried at amortised cost,

For cash and bank deposils and other raceivables, the general 3-stage
approach is applied. Credit loss allowance is based on 12-month expected
credit loss if there is no significant increase in credit risk since initial
recognition of the assets. If there is a significant increase in credit risk since
initial  regognition, lifstime expected credit loss will be calculated and
recognised.

Other payables

Other payables represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid. They are classified as current
liabilities if payment 1s due within one year or less (or in the normal operating cycle
of the business, if longer). Otherwise, they are presented as non-current liabilities.

Other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

14



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

2.8

Significant accounting policies {continued)

Leases - where the company is a lessee

The accounting policy for leases before 1 April 2019 are as follows:

Lease of business premises where substantially all risks and rewards incidental to
ownership are retained by the lessors are classified as operating leases. Payments
made under operating leases {net of any incentives received fram the lessors) are
recognised in profit or loss on a straight-line basis over the period of the lease.
The accounting policy for leases after 1 April 2019 are as follows:

When the Company is the lesses

At the inception of the contract, the Company assesses if the confract contains a
lease. A contract conlains a lease if the contract convey the right to control the use
of an identified asset for a period of time In exchange for consideration,
Reassessment is only required when the terms and conditions of the contract are
changed.

. Right-of-use assets

The Company recognised a right-of-use asset and lease liability at the date
which the underlying asset is availabie for use. Right-of use assets are
measured at cost which comprises the initial measurement of lease liahilities
adjusted for any lease payments made at or before the commencement date
and lease incentive received. Any initial direct costs that would not have
been incurred if the lease had not been obiained are added to the carrying
amount of the right-of-use assels.

These nght-of-use asset is subsequently depreciated using the stratght-fine
method from the commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term.

Right-of-use assets {except for those which meets the definition of an
investment property) are presented within "Property, plant and eguipment”.

o Lease liabilities

The initial measurement of lease liability is measured at the present value
of the lease payments discounted using the implicit rate in the lease, if the
rate can be readily determined. If thal rate cannoct be readily determined, the
Company shall use its incremental borrowing rate.

15



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS

For ihe financial year ended 31 March 2020

2.8

Significant accounting policies (continued)

Leases - where fhe company is a lessee (continued)

The accounting policy for leases after 1 April 2019 are as follows: (conlinued)

Yhen the Company is the lgsses (continued)

Lease liabilities {continued)

Lease payments include the following:

e Fixed payment {including in-substance fixed payments), less any
lease incentives receivables;

= Amount expecied lo be payable under residual value guarantees

= The exercise price of a purchase option if is reasonably certain o
exercise the option; and

. Payment of penalties for terminating the lease, if the lease term

reflects the Company exercising that option.

For contract that contain both lease and non-lease components, the
Company has elected to not separate lease and non-lease component for
property leases and account these as one single lease component,

Lease liability is measured at amorlised cost using the effective interest
methad. Lease liability shall be remeasured when:

= Thers is a change in future lease payments ansing from changes in
an index or rate;

. There is a changes in the Company's assessment of whether it will
exercise an extension option; or

Ll There are modification in the scope or the consideration of the lease

that was not part of the original term.

Lease liability is remeasured with a corresponding adjustment to the right-
of-use assat, or i5 recorded In profit or loss if the carrying amount of the

right-of-use assef has been reduced to zero,
Short term and low value leases

The Company has elected not to recognise right-of-use assets and lease
lizbilities for short-term leases that have lease terms of 12 months or less
and leases of low value leases, except for sublease arrangements. Lease
payments relating fo these leases are expensed to profit or loss on a
straight-line basis over the lease term.

16



ASIAN BUSINESS LAW INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 371 March 2020

2.9

2.10

Significant accounting policies (continued)
Leases - where the company is a lessee (conlinued)
The accounting policy for leases after 1 April 2019 are as follows: {continued)

When the Company is the lesses {continuad)

° Variable lease payments

Variable lease payments that are nol based on an index or a rate are not
included as part of the measurernent and initial recognilion of the lease
lizbility. The Company shall recognise those lease payments in profit orloss
in the pericds that triggered these lease payments,

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents include cash on hand, deposits with financial institution which are
subject o an insignificant risk of change in value.

Grants

Grants from the government are recognised at their fair value when there is
reasonable assurance that the grant will be received and the Company will comply
with all the attached conditions,

Grants related to assets are credited to a deferred capital grant account and are
released to profit or loss on a straight line basis aver the estimated useful lives of

the relevant assets,

(Grants related to income is recognised in profit or loss whan the expense is incurred
over lhe pericd necessary to match them on a systemalic basis, to the costs, which
it is intended to compensate.

Critical accounting, assumptions and judgements

Managemenl assessed and concluded that there are no critical accounting
estimates and assumptions made by the Company that have a significant risk of
causing & material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Charity status & income tax

With effect from 27 October 2016, the Company is registered as a charity with the
Commissioner of Charities under the Singapore Charities Act (Cap. 37) and is
exempied from ingcome tax under the provision of the Income Tax Act {Cap. 134).

17



ASIAN BUSINESS LAV INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

Donation income

The donations are moneys received from organisations to support the Company's
works on the convergence of Asian Business Law and its legal research projects.

Other expenses

Depreciation {Nate 12)

Event and related expenses
Marketing and promotion expenses
Printing and stationery

Rental expense

Soiftware and websile maintenance
Research expense

Telephone expense

Others

Employes benefits

Wages and salaries
Employer's contribution to defined contribution
plans including Central Provident Fund

Income taxes

Income tax credit

Owver provision in prior financial years

2020 2019
$ $
3,679 4,074

43,914 116,885
. 3,324

388 1,458
38,280 19,125
8,226 7,559
30,365 23,397
3,210 3,210
44,188 30,267

172,259 208,269

2020 2019
$ $

427,739 329,535

18,362 13,537

446,101 343,072

2020 2019
$ $

- (6,617)
- (6,617)
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8. Income taxes (continued)

(b) Movemenis in current income tax liabilities

2020 2019
$ $
Beginning of financial year - 27,238
Qwver provision in priar financial years . (6,617)
Income tax paid - (20,621)

End of financial year - =

With effect from 27 Qctober 2018, the Company is registered as a charity with the
Commissioner of Charities under the Singapore Charities Act (Cap. 37) and is
axaemptad from income tax under the provision of the Income Tax Act {Cap. 134).

g, Cash and cash equivalents
2020 2019
$ $
Cash at bank and on hand 1,429,752 1,350,880
Fixed deposits with a financial institution 1,003,548 205,728

2,433,300 1,856,609

The fixed deposits placed with a financial institution have an average maturity of 4
menths {2019 § months) from the financial period end and have a weighted-
average effective interest rate of 1.59% (2012; 1.55%) per annum at the end of the
financial year.

10. QOther receivables

2020 2019
$ $
Oiher receivables 13,096 2,261
Interest receivable 2,797 366
15,893 3,227
11. Other current assets
2020 2019
$ $
Prepayments 2,007 1,061
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12.

13.

Plant and equipment

2020

Cost

Beginning af financial year
Addition

End of financial year

Accumulated depreciation
Beginning of financial year
Deprecialion charge (Note 6)
End of financial year

Net book value
At 31 March 2020

2019

Cost

Beginning of financial year
Addition

End of financiai year

Accumulated depreciation
Beginning of financial year
Depreciation charge {Note 6)
End of financial year

Met bocok value
At 31 March 2019

Other payables

Other payables to non-related parties
Accrued operating expenses

Computer
equipment Total

$ $
12,873 12,873
4574 4574
17.447 17,447
a 061 9061
3,679 3,679
12,740 12,740
4,707 4,707
10,915 10,915
1,858 1,958
12,873 12,873
4,987 4 987
4,074 4,074
9 061 0,061
3,812 3,812

2020 2019

5 $
351 428
129,771 30,621
130,622 31,0449
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14. Grants received in advance

2020 2019
$ $
Beginning of financial year 745,373 334,505
Grants received during the year 1,312,944 1,235,966
Transfer to deferred capital grant {Note 15) {4,574) {1,258}
Transfer to profit or loss (870,739) (823,140)
End of financial year 1,183,004 745,373
15, Deferred capital grant
2020 2018
$ $
Beginning of financial year 3812 5,928
Transfer from grants received in advance (Note 14) 4,574 1,958
Transfer to statement of comprehansive income {2,679) (4,074)
End of financial year 4,707 3,812

Deferred capital grants are transterred to profit or loss over the periods necessary
to match the depreciation of the assets purchased with the grants.
16, Related party transactions

Other than as disclosed elsewhere in the fihancial statements, there were the
following signilicant related party transactions, at terms agreed between the parties

concemed;
(a) Income and expenditure for services
2020 2019
$ $

Secondment fees and other fees paid/payable

to Member 166,035 102,369
Rents| expense pald/payable to Member 38,288 19,125
Operating expenses pard on behalf by Member 540,609 501,110

(b) Key management personneal compensation

Key management persannel comprise mainly directors and exacutives who have
the authority and responsibilities for planning, directing and controlling the activities
of the Company.
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16.

(b)

17.

Related party transactions (continued)

Key management personnel compensation (continued)

The Company incurred a secondment fee amounting to $nil (2019: §51,210),
professional fees amounting to $150,000 (2019: $150,000) and wages and salaries
amounting to $186,446 {(2019: 104,818} for their services rendered to the

Company.

Financial risk management

The Company's activities expose it te credit risk and liguidity risk.

The Member of the Company is responsible for selting the objectives and
underlying principles of financial risk management for the Company. The financial
risk management of the Company is handled by the Member.

(a)

Market risk

(i)

urrency risk

The Company's business is not exposed fo any significant foreign
exchange risk. The Company's transactions and balances zare
substantially denominated in Singapore Dollar.

(i) Price risk
The Company is not exposed to equity price risk as the Company
does not hold any equity financial assets.
(17i) interest rate risk
The Company has insignificant expasure to interest rate risks.
Credit risk

Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting in financial loss to the Company. The major classes of
financial assets of the Company are bank deposits.

()

Risk management

The Company places its cash and fixed deposits with banks and
financial institutions in Singapore. The maximum exposure to credit
risk for each class of financial assets is the camrying amount of that
class of financial instruments presented on the balance sheet.
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17.

Financial risk management {continued)

(b)

{c)

(d)

Credit risk {continued)
(i) Risk management (continued)

There are no significant concentration of credit risk, whether through
exposure to individual custemers, specfic industry sectors andfor
regions.

(ii) Impairment of financial asseis

The Company does not have any financial assets that are subjected
to more than immaterial credit losses, where the expected credit loss

model has baen applied.

Receivables ars written off when therg is no reasonable expectation
of recovery, such as a debtor failing to engage in @ repayment plan
with the Company. Yhere receivables have been written off, the
Company continues 10 engage in enforcemsant activity to attempt to
recover the receivables due. Where recoveries are made, these are
recognised in profif or loss.

Liquidity risk

The table below analyses the Company’s non-derivative linancial liakilities
into relevant maturity groupings based on the remaining pericd fram the
balance sheet date to the contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash flows.

Less than
1 year
$

At 31 Warch 2020
Cther payables 130,622
Amount due to Member 198,017
At 31 March 2019
Other payables 31,049
Amount due to Member 168,410

Capital rigk

The Company's objectives when managing capital are to ensure that the
Company is adequately capitalised and monitor its capital based on retained
arnings. The Company is not subject 10 any externally imposed capital
requirements.
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17.

18.

19.

Financial risk management (continued)

{e) Financial instrumeants by categary

The aggregate carrying amounts of loans and receivables, financial assets
and financial lfabilities at amortised cost are as fallows:

2020 2019
$ $
Financial assets, at amortised cost 2,449,193 1,859 836
Financial liahilities, at amortised cost 328,639 198,459

New or revised accounting standards and FRS interpretations

Ceartain new accounting standards and interpretations have been published that are
not mandatory for 31 March 2020 reporting periods and have not been early
adopted by the Company. These standards are not expected to have a material
impact on the Company in the current or future reporting periods and on foreseeable
future transactions.

Authorisation of financial statements

These financial statements were authorised for issue in accordance with a
resolution of the Board of Directors of Asian Business Law Institute on 27 July 2020,
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